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EX- Dl RECTOR OF HOVE HEALTH CARE ORGAN ZATI ON QONVI CTED
O EMBEZZLING OVER HALF A M LLION DOLLARS I N PUBLI C FUNDS

DAVI D N. KELLEY, the United States Attorney for the
Southern District of New York, and ROSE G LL HEARN, the
Comm ssioner of the New York City Departnment of Investigation
(“DA ™), announced today that ALLAN J. FINE, former Executive
Director of Etna Home Attendant Service Corporation (“Etna”),
pled guilty before United States District Judge KENNETH M KARAS
to charges that he enbezzl ed approxi mately $665, 780 from Et na
from approxi mately 1997 through Novenber 2001.

Etna was a private, not-for-profit organization | ocated
in the Bronx that provided hone health care services to elderly
and di sabl ed nenbers of the community who were eligible for
Medi cai d, under a contract with the New York City Human Resources
Adm nistration (“HRA’). Al of Etna s funding was provided by
federal, state, and | ocal governnents. FINE was Executive
Director of Etna from approxi mately 1997 until Novenber 2001.

As Executive Director, the Indictnent charged, FINE had



full supervisory authority over Etna. Anmong other things, FINE
(a) oversaw the disbursenent of public funds for Etna s operation
and adm nistration; (b) entered into contracts on behal f of Etna
for supplies, services, and enploynent; (c) supervised staff who
oversaw Etna’s honme health care attendants; and (d) supervised
bookkeepers who maintained Etna’s financial records.

FI NE was aut horized to sign and issue checks drawn on
bank accounts mai ntained by Etna, the Indictnment charged,
provi ded t hese checks were al so signed by the Chairman of Etna’s
Board of Directors. According to the Indictnment, anong the
checks FINE wrote were approximately $665, 780 i n unaut hori zed
checks. These included approximately $485,500 in checks payabl e
to FINE hinsel f above and beyond his authorized sal ary, which
FI NE either cashed or deposited into his personal checking
account and used to pay his personal expenses; and approxi mately
$180, 280 i n checks payable to All City Corporate Transportation
Inc. ("All Gty”), a car service, inreturn for All Cty's
services for the personal benefit of FINE s fornmer wfe.

The Indi ctnent charged that FINE used a stanp bearing
both his signature and that of the Chairman of Etna’s Board of
Directors to sign the unauthorized checks. FINE was charged with
havi ng conceal ed his fraudulent activities by witing the checks
payable to hinself on an Etna bank account over which he
mai nt ai ned sole control, and by directing All City to send al
bills for services to his forner wife directly to him
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In his guilty plea, FINE admtted that he caused checks
to be issued on Etna’'s bank accounts totaling between $400, 000
and $1 million, w thout authorization, while serving as the
Executive Director and Financial Oficer of Etna between
approximately 1997 and 2001. FINE further admtted that sone of
t hese checks had been nmade payable to hinself, and deposited into
hi s personal bank account, and others had been nade payable to
All Cty, inreturn for car services rendered by All Cty to
hi msel f and his ex-w fe.

FINE, 62, lives in Nanuet, New York.

FINE faces a nmaxi mum prison termof 10 years. Judge
KARAS schedul ed sentencing for Septenber 16, 2005.

Assi stant United States Attorney JENNIFER M MOORE i s
in charge of the prosecution.
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